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Prasad, 2010) . ZE#w/EH (Modigliani and Cao, 2004) . 3E4+MEf#Z (Weiand Zhang, 2011) . /3
Hr (BRERCAIERE S, 2011)  FREORIAIEI ORI (HEELE, 2012; 1REFAE, 2023) . TREGIEGE
& CBOUCRMZESAE, 2013) | K& RRAEMGKEE, 20110 | #MFITE GBE, 2017) . W%k
AN (MREREE, 20200 « JHZR4ml GRITFRMTINZE, 2022) « &P RBMEEHZE S Gk
FEAE, 2021  WEZERE (GATHESE, 2023) SEAETTI T IR RSB TRAIGEEIT . BRI & RTH
WICEMNRH 2 B E A o BRRITEE (20100 RIL,  IRE0RE R LU AR Y B R A2 By 2 i 1K
14.6 ANE 455, THORA P FE R T DA RS B N X7 9h 4 20.8%, 31 BB A PRt 2.2%. T
GEFIEEIASR (2014) H:T 2008 4F-H EI 2 55 301 i AN JH B H0E SEUE /b A, AR B T BRI By 2 i
) T IR, HiX—Z R T ReokIE T P #EHIRE . BT, SA71@5% (20200 K,
JRE i E SR A P o B B e M b Bt e A (R HEV R, TCHRAE R I . BT Fik
RIR, 2o b | B O s J R SR E AR HIHAE (2019) iR, AKiRED
KEEZ 5 PER T IR 2 R R 2 n] DUR 3R 90K, XM E RSN AR BB B . P
JEE ST DB I g RS, Pk B Tl R, AT R B TSR NI 2 K7 (1
CAFINICIL, 20205 JHIH5E, 2022) o HEARTT R ELEL T AOVFERE N D S3EE - FEN H R 2 2=
S, A X IR EE N I AR AR AR AR RSB 88 (LU RTRIAR “IRBT 87 O BHANITH
WS MNKETT SR FERAMAL AT AA EE (Guisoetal., 2006) , KEEH S AFT
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BRI RAEIEERKRE: 2BEY, HRMBRS. B BITHEE HE KR .

=\ PRENE. IBRREREREIEEHE M
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TRZHEER: ¥ REZHEERS NS EABIITIHRE; hy,, Fon T HHAERTYIE NI TEA
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The Impact of the Household Registration System Reform on Urban
Households’ Consumption

MAO Shengzhi' WANG Junhui? ZHANG Jipeng®

(1. School of Economics, Southwestern University of Finance and Economics;
2. Survey and Research Center for China Household Finance, Southwestern University of Finance and Economics;
3. School of Economics, Shandong University)

Summary: A deep understanding of the relationship between the household registration system reform and urban residents’
consumption is crucial for better formulating relevant policies, coordinating the expansion of domestic demand and the deepening
of supply-side structural reforms, and promoting Chinese modernization and high-quality development. To study the impact of the
2014 household registration system reform on urban household consumption, this paper analyzes the stylized facts of urban
households’ consumption by deploying the China Household Finance Survey (CHFS) data. Following Choukhmane et al. (2023),
this paper incorporates the household registration system, land system, and social security system into a three-period overlapping
generations model, and theoretically explores the impact of the household registration system reform on the total consumption of
various types of households. Moreover, given the CHFS data from 2013 to 2019, this paper uses the difference-in-differences (DID)
method to estimate the impact of the 2014 household registration system reform on urban household consumption.

The paper finds that the impact of the household registration system reform on household consumption of urban residents is
mainly reflected in the impact on rural migrants who have transferred from rural hukou to urban hukou, causing their per capita
consumption expenditure to increase by 13%-15%. However, the impact on rural migrants is insignificant. The heterogeneity
analysis reveals that the reform of the household registration system has a greater impact on local urban households in the elderly
group, and middle-aged households who have transferred from rural hukou to urban hukou. The reform of the household
registration system has increased the per capita consumption expenditure of households who have transferred from rural hukou to
urban hukou by 4.8%, but it is about 3.6% lower than the per capita consumption expenditure of local urban households.

Therefore, to improve residents” consumption in the future, we must first deepen the reform of the household registration
system, promote the equalization of basic public services including pensions, medical care, affordable housing, and education,
reduce the household registration costs of rural migrants. Additionally, it is necessary to strengthen the employment training and
supporting system for the rural migrants, and improve their human capital level, thereby improving their ability to settle down and
live in cities. Finally, it is necessary to improve urban governance and develop social service organizations to provide better
community services to the rural migrants, enriching their spiritual and cultural life and promoting their better integration into cities.

This paper mainly contributes to existing literature in three aspects. Firstly, this paper builds up an innovative theoretical
framework, including the household registration system, land system, and social security system, to explore the systematic impact
of the household registration system reform on household consumption from multiple perspectives. Secondly, this paper
distinguishes between rural migrants and residents who have transferred from rural hukou to urban hukou, and analyzes the
heterogeneous impact of the household registration system reform on household consumption of residents with different hukou
types. Finally, this paper discusses the heterogeneous impacts of the household registration system reform on the consumption of
urban residents from the perspective of endogenous migration and settlement decisions.
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