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Strengthening the Rule of Law and Household Charitable Donations:

A Quasi-natural Experiment Based on the Implementation of the Charity Law
Zhang Heng; Zhang Jipeng

Abstract: The voluntary provision of public goods, primarily through charitable donations, is an
important complement to the government’s provision of public goods and plays a significant role in the
third distribution aimed at achieving common prosperity. However, the “trust crisis” has limited the
high-quality sustainable development of the charity sector, while the enactment of the Charity Law has
helped to address trust issues within this field. Using data from the China Family Panel Studies (CFPS)
from 2014 to 2020, this paper uses a difference-in-differences (DID) approach to examine the impact
and mechanism of the Charity Law’s enactment on household charitable donations. The study reveals
that, compared to households with higher levels of social trust, charitable legislation significantly
promotes donations from households with relatively lower social trust. This effect is primarily
manifested in the “push” effect of greater social trust and the “pull” effect of an optimized charitable
environment. Further analysis reveals that charitable legislation has promoted charitable donations in the
Non-eastern regions, as well as in urban areas, and among households with higher levels of incomes and
lower levels of education. The findings of the study contribute to understanding of the beneficial impact
of the Charity Law and provide policy information for further revisions and improvements. From the
policy perspectives, government should promote the charity laws by making the law known to the
general public and explain the important details related to the information disclosure and better
management practice of charitable organizations. The charitable organizations should make their
operation and finance more transparent to the public and donors, and be very careful in developing and
managing social trust toward its organizations and causes. The society could benefit through better
charitable education through platforms to let the public be aware of the importance of charitable
contributions, especially the important roles of philanthropy in alleviating inequality and promoting
common prosperity. The current research design cannot distinguish precisely the control and treatment
groups at individual level because of data limitation. Future works could study the more fundamental
causes of changes in social trust and public attitudes toward charitable organization and donations.
Moreover, the charity law was recently revised and the impacts of this change on organizations and
individual donations are not clear but are very important to study once there are new data available.
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